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On a Big Picture 2026

Walking on a Cliff: We expect the global economy to continue expanding in 2026, supported by economic resiliency and easing inflation, which
reinforces a clearer Goldilocks backdrop. Growth drivers remain centered on Al-related investment and a solid services sector. However, risks lie
meaningfully on both sides, with fat-tailed distributions implying non-negligible probabilities of both upside and downside scenarios. While Al

adoption could significantly boost productivity, its potential displacement effects may also weaken labor-market conditions

Continued Policy Supports with Steepening Yield Curves: Global central banks are expected to continue cutting interest rates in 2026, though the
degree of easing will be driven primarily by the Federal Reserve, making it a key supportive factor for risk assets. Fiscal spending is likely to remain
elevated, but mounting concerns over fiscal sustainability in several countries may limit the decline in long-term yields, resulting in a yield curve
that trends toward steepening.

Al Super-Cycle & Broadening Tech: The Al super-cycle is fueled by record capital spending—projected to exceed USD 500 billion in 2026—
driving a structural expansion in Al infrastructure and productivity gains. As Al adoption widens, market leadership is broadening beyond

hyperscalers to include software, semiconductors, cybersecurity, healthcare, and industrial automation. This diffusion of benefits marks Al as a

long-term transformative force across sectors and geographies.

Risk: (1) US Policy Innovations: Policies from the current U.S. administration could create volatility if markets struggle to price in uncertain outcomes
and may also disrupt capital flows and corporate planning. (2) Geopolitics: Persistent geopolitical tensions--from great-power rivalry to regional
conflicts--could generate supply-chain disruptions, energy market instability, and risk-off sentiment. (3) Bond Vigilantes: Heightened concerns about
fiscal sustainability may trigger bond-market pushback, driving long-term yields higher. (4) Private Markets: Private markets face valuation
uncertainty, slower exits, and rising scrutiny as leverage increases across segments like private credit.
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Earning Growth Expectation

EPS Growth 2026
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On valuations (P/E)

Statistical Summary of 12M Forward P/E Ratio
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Medium-term View
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Key Asset Allocation: Maintain allocations

Moderatel Moderatel
Conservative . Y Moderate . v Aggressive
Conservative Aggressive

Fixed Income 73.0 73.0 47.0 47.0 30.0 30.0 15.0 15.0
Local 68.0 68.0 60.0 60.0 39.0 39.0 25.0 25.0 13.0 13.0
Global 16.0 16.0 13.0 13.0 8.0 8.0 5.0 5.0 2.0 2.0

Equities 14.0 14.0 25.0 25.0 50.0 50.0 66.0 66.0 80.0 80.0
Thai 13 13 4.0 4.0 9.0 9.0 12.0 12.0 16.0 16.0
Global 12.8 12.8 21.0 21.0 41.0 41.0 54.0 54.0 64.0 64.0

Alternatives 2.0 2.0 2.0 2.0 3.0 3.0 4.0 4.0 5.0 5.0
Gold 2.0 2.0 2.0 2.0 3.0 3.0 4.0 4.0 5.0 5.0

Source: KTAM; Data as of 22-Dec-25
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