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US 3Q25 GDP came in above expectation on strong consumption Hiring has been decreasing but layoff has remained steady
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Falling oil prices helps ease inflation pressure Market expects 2 cuts in 2026

™ GME FEDWATCH TOOL - CONDITIONAL MEETING PROBABILITIES
i E*J MEETING DATE 200-225 225-250 250-275 275-300 300-325 325-350 350-375 375-400 400-425
™ 1/28/2026 00% 00% 00% 00% 50% 950% 00% 00%
3182026 00% 00% 00% 0.0% 13% 27.8% 708% 00% 0.0%
L 429/2026  00% 00% 00% 02% 62% 359% 57.7% 00% 0.0%
B17/2026 0.0% 0.0% 0.1% 3.5%( 222% 47.7%) 26.5% 00% 0.0%
L 7/29/2026  00% 00% 12% 301% 411%| 183% 00% 0.0%
9/16/2026 0.0% 05% 42% 17.0%| 342% 326%| 11.5% 00% 0.0%
[ 10/28/2026 01% 12% 66% 33.9% 28, 93% 00% 0.0%
L% 12/9/2026  03% 22% 9.3% 329% 24, 75% 00% 0.0%
1U2F2027  0.4% 24% 9.6% 232% 327% 245% 73% 00% 0.0%
L% 317/2027  04% 26% 99% 234% 325% 241% 72% 00% 0.0%
4/28/2027  04% 25% 9.7% 22.9% 322% 243% T.7% 02% 0.0%
L 6/9/2027 0.4% 26% 99% 231% 321% 241% 7.6% 02% 00%
| & 728/2027  05% 28% 103% 234% 318% 235% 7.3% 02% 0.0%
= 9152027  04% 24% 9.1% 212% 304% 24.9% 101% 14%  0.0%
10/27/2027 04% 23% 85% 201% 296% 254% 114% 22% 02%
Bl Syoy  ——USCA gy i) 1282027 0.3% 20% T.6% 185% 28.3% 260% 133% 3.5%  0.4%

Source: UBS, BofA, JP Morgan, CME
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Favorable policies are likely to benefit US growth in 1H2026 Financial conditions continue to be supportive
Percentage points Percentage points Finandal Conditions Index (Jan 2019 = 100) Tightening
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Technology sector outlook remains strong Market usually underestimates hyperscalers’ AI Capex

Consensus EPS growth estimates erisus capex growth estimates for Al hyper
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Main policies of the new LDP president Sanae Takaichi

Economic Policy
& Inflation A_Eg)_a Monetary Policy
Countermeasures ==

Energy & Defense Industrial
i & Investment
Policy

qQOOOQP Social & Welfare
|[[|:|]|| Policy

Policy

* Abolish provisional + Call for coordination

gasoline tax and reduce
diesel fuel delivery tax

Expand the special
grants for priority
support to local
government

Raise the tax-free
income threshold

Support refundable tax
credits and cash
handouts to low-middle
income households
(will take a few years)

Source: TISCO

between BoJ and
government’s economic
policy

Prefer maintaining
monetary stimulus until
inflation is backed by
stronger wages and
demand

Previously criticized BO)
rate hikes but has since
moderated her tone

and childcare services

Corporate tax breaks for
entities with in-office
childcare

Additional funding for
hospitals and nursing
care facilities

Ease the income barrier
in social benefit
programs

power supply through
next-generation nuclear
and fusion energy

Curb reliance on
foreign made solar
panels; promote
domestic resource
development (rare
earths, rare metals)

Strengthen
cyberdefense

Strengthen defense
capabilities

* Tax credits for babysitter * Ensure stable, low-cost + Strategic government

procurement;
investmentin Al,
semiconductors,
quantum computing,
space, advanced
medical etc.

\) Foreign Policy
R

Address illegal
overstayers and regulate
foreign land acquisitions
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China is slowing down, dragged by consumption and property

Figure 19: JPM’s China QMI
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Figure 5: China households saving rate
% sa, 4qma
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Saving rate has been high, implying low consumer confidence
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If no US recession, Asian EMs tend to rise following FED rate cuts Easier FED policy also allows EM central banks to cut rates

Exhibit 3: Regional Asian equity markets tend to Exhibit 4: An easier Fed and softer dollar should
perform well after the Fed starts easing and while the enable many Asian central banks to ease further

US economy is also growing

MSCI Asia-Pacific ex-Japan Median Index Price (US$) GS Monetary policy outlook for US, EU and APAC markets
0 026
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Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: Goldman Sachs Global Investment Research

Lower US rates and weaker USD support Asian EMs, notably South Korea and Taiwan

Exhibit 5: Lower US short-term rates and a weaker dollar tend to strongly support Asian equity performance,
notably in Korea, Taiwan, Hong Kong, and cyclical sectors
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12-month forward PER by region 12-month forward earnings yield gap by region
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12-month blended forward EPS revisions by market 12-month blended forward EPS revisions by sector
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Policy rates are expected to start flattening out this year New FED governor is not likely to sway the whole FOMC
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Thailand’s Current Account is expected to be negative this year THB usually moves in line with Balance of Payment
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